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SUBJECT: Revise Limted Liability Annual Franchise Tax Due Date To Be Sane As
Return Due Date

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALYSISOF BILL ASAMENDED _06-02-99 STILL APPLIES.
X OTHER - See comments below.

SUWARY OF BILL

This bill is sponsored by the Franchise Tax Board. It would make the annual tax
of alimted liability conpany (LLC) that is classified either as a partnership
or as a disregarded entity due and payable on the due date of the LLC return.

SUWWARY OF AMENDMENT

The January 03, 2000, amendnent del ays the effective date so that the bill would
apply to taxable years beginning on or after January 1, 2001.

Except for the change to the effective date, the department's analysis of the
bill as anmended June 2, 1999, still applies. The anmendnent affects the revenue
esti nat e.

FI SCAL | MPACT

Tax Revenue Esti mate

Esti mat ed Revenue | npact of AB 190
As Amended 1/3/2000
(In $M11ions)
Fi scal Years 2000/ 01 2001/ 02 2002/ 03
Revenue | npact -15 -1 -1

Thi s revenue estimate does not take into account any possibl e changes in
enpl oynent, personal income, or gross state product that mght result from
this measure.
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Tax Revenue Di scussion

The amendnent is essentially a timng issue and would not affect the total
anmount of state inconme tax revenue received over the long run. The anendnent
woul d defer the receipt of $15 mllion in revenues fromthe 2000/ 01 fisca
year to 2001/02. Additional deferrals in subsequent year of $1 mllion each
are assunmed due to growth of new LLCs that woul d ot herwi se pay taxes in an
earlier fiscal year. A growth rate of 5% was used to calculate the growh of
LLC entities.

POSI TI ON

Support.

At its December 15, 1998, neeting, the Franchise Tax Board voted to sponsor this

bill.



